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FINANCIAL HIGHLIGHTS (CONTINUED)
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FINANCIAL STATEMENTS COMPONENTS (CONTINUED)
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FINANCIAL ANALYSIS OF THE MUNICIPALITY AS A WHOLE
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FINANCIAL ANALYSIS OF THE MUNICIPALITY AS A WHOLE (CONTINUED

Changes in Net Position
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FINANCIAL ANALYSIS OF THE MUNICIPALITY AS A WHOLE (CONTINUED)
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FINANCIAL ANALYSIS OF THE MUNICIPALITY’S INDIVIDUAL FUNDS

Governmental Funds
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CAPITAL ASSETS AND DEBT ADMINISTRATION
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CAPITAL ASSETS AND DEBT ADMINISTRATION (CONTINUED)
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ECONOMIC FACTORS AND NEXT YEAR'’S BUDGET AND RATES (CONTINUED)
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ECONOMIC FACTORS AND NEXT YEAR'’S BUDGET AND RATES (CONTINUED)
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ECONOMIC FACTORS AND NEXT YEAR'’S BUDGET AND RATES (CONTINUED)
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ECONOMIC FACTORS AND NEXT YEAR'’S BUDGET AND RATES (CONTINUED)
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ECONOMIC FACTORS AND NEXT YEAR'’S BUDGET AND RATES (CONTINUED)

Hurricanes Irma (DR-4336) and Maria (DR-4339)
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Statement of Net Position

MUNICIPALITY OF VEGA ALTA June 30,2017
Governmental
Activities
Current Assets:
Unrestrited cash and cash equivalents $ 4,976,426
Due from:
Commonwealth government 147,116
Federal grants 16,763
Total current assets 5,140,305
Noncurrent Assets:
Capital assets
Land, improvements, and construction in progress 25,352,187
Other capital assets, net of depreciation 25,726,385
Total capital assets 51,078,572
Temporarily restricted cash and cash equivalents 15,260,518
Total noncurrent assets 66,339,090
Total assets 71,479,395
Deferred Outflows of Resources:
Contributions to Employees' Retirement System 1,214,258
Total deferred outflows of resources 1,214,258
Current Liabilities:
Accounts payable and accrued liabilities 1,697,649
Due to other governmental entities 497,600
Escrow accounts 3,373
Deposits 21,923
Unearned revenues:
Municipal license tax 1,596,636
Federal grant revenues 76,716
Interest payable 330,488
Total current liabilities 4,224,385
Noncurrent liabilities:
Due within one year 2,845,779
Due in more than one year 54,884,577
Total noncurrent liabilities 57,730,356
Total liabilities 61,954,741
Deferred Inflows of Resources:
Unamortized Investments in Employees' Retirement System 282,221
Total deferred inflows of resources 282,221
Net Position:
Net investment in capital assets 38,992,454
Restricted for:
Debt service 4,841,453
Other purposes 200,887
Unrestricted (deficit) (33,578,103)
Total net position $ 10,456,691

The accompanying notes to the basic financial statements are an integral part of this statement.
22



COMMONWEALTH OF PUERTO RICO Statement of A

$$u& (O *(+,

&
! $ $ / 0- 1 & %
& 2 0- 3& 3& !
! 4
General government $ 15013909 $§ 54283 § 353238 § - $ (14,606,388)
Public safety 1,107,782 - - - (1,107,782)
Sanitation and environmental 1,846,558 - - - (1,846,558)
Culture and recreation 612,335 315,288 - - (297,047)
Public housing and welfare 2,977,492 - 1,966,872 - (1,010,620)
Interest on long-term debt 1,469,822 - - - (1,469,822)
" " $ 23027898 $§ 369571 $ 2320110 $ - (20,338,217)
" & 4

Property taxes 5,186,536

Municipal license tax 2,224,167

Municipal sales and use tax 2,101,122

Grants and contributions not restricted to specific programs 6,324,669

Construction excise tax 276,725

Interest 251,896

Miscellaneous 676,252

" " & 17,041,367
Change in net position (3,296,850)

Net position - beginning, as restated 13,753,541

Net position - ending $ 10,456,691

The accompanying notes to the basic financial statements are an integral part of this statement.
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COMMONWEALTH OF PUERTO RICO

# $

_ , “ AR 01y
1 1 1 1 " "
"
Unrestri ted cash and cash equivalents $ 3592782  § - $ - $ - $ 1,383,644 $ 4,976,426
Intergovernmental receivables:
Commonwealth government 116,586 8,207 22,323 147,116
Federal government 16,763 16,763
Due from other funds 801,365 801,365
Temporarily restricted cash and cash
equivalents 168,631 5,163,734 1,044,612 3,864,468 5,019,073 15,260,518
e $ 4,679,364 $ 5,171,941 $ 1,044,612 $ 3,864,468 $ 6,441,803 $ 21,202,188
s (Y334t "
. "
sy 2
Accounts payable and accrued liabilities 472,578 $ 133,772 233,248 858,051 1,697,649
Due to other funds 483,449 317,916 801,365
Intergovernmental 497,600 497,600
Escrow accounts 3,373 3,373
Deposits 21,923 21,923
Unearned Revenues 1,596,636 76,716 1,673,352
Bonds, notes and interest 2,329,488 2,329,488
s 2,588,737 2,329,488 133,772 716,697 1,256,056 7,024,750
-3 1,34"3 " "
Deferred Inflow of Resources - - - - 15,116 15,116
1y 1r,34"3 " " - - - - 15,116 15,116
1. "2
Restricted:
Debt Services Reserve 2,842,453 2,842,453
Other Purposes 167,871 200,887 368,758
Committed 910,840 3,147,771 4,159,298 8,217,909
Assigned 810,446 810,446
Unassigned 1,922,756 1,922,756
31, " 2,090,627 2,842,453 910,840 3,147,771 5,170,631 14,162,322
sy (Y3 1,343
" R B T I " $ 4,679,364 $ 5,171,941 $ 1,044,612 $ 3,864,468 $ 6,441,803 $ 21,202,188

The accompanying notes to the basic financial statements are an integral part of this statement.
24



Reconciliation of the Balance Sheet - Governmental Funds
COMMONWEALTH OF PUERTO RICO to the Statement of Net Position

MUNICIPALITY OF VEGA ALTA June 30, 2017

Total Fund Balances - Governmental Funds
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF VEGA ALTA

Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances of Governmental

Funds to the Statement of Activities
For the Year Ended June 30, 2017

Net Change in Fund Balances - Total Governmental Funds
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COMMONWEALTH OF PUERTO RICO
MUNICIPALIT

Notes to Basic Financial Statements

For the Fiscal Year Ended June 30, 2017

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF VEGA ALTA

Notes to Basic Financial Statements
For the Fiscal Year Ended June 30, 2017

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Q. Net position flow assumption
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

V. Adoption of new accounting pronouncements - GASB Statements No. 74, 77, 78, 80 and 82
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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For the Fiscal Year Ended June 30, 2017

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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MUNICIPALITY OF VEGA ALTA

Notes to Basic Financial Statements
For the Fiscal Year Ended June 30, 2017

2. CASH AND CASH EQUIVALENTS (CONTINUED)
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Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

2. CASH AND CASH EQUIVALENTS (CONTINUED)
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Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA

0

For the Fiscal Year Ended June 30, 2017
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MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

2. CASH AND CASH EQUIVALENTS (CONTINUED)
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

3. DUE FROM (TO) GOVERNMENTAL ENTITIES

A. Amounts due from governmental entities as of June 30, 2017 are as follows:

Commonwealth Federal
Government Government
Major fund - General fund:
; @;/ 0 . J 8" 8 J 0
Major fund - Debt service fund:
! 1/ F
; "( 0
Other Governmental Funds-Special Revenue Fund - State
Grants:
1: # % | ! 0# U ( 0
@ 8 0
Other Governmental Funds — Special Revenue Fund-
Other Federal Grants:
'@
& 0 5 *2 0
4 -2 0 "
: & 0 "8
4 | 0 "8A8
Total $ 147116 $ 16,763
%
6 % 4 Note 9,
B. Amounts due to governmental entities as of June 30, 2017 are as follows:
Governmental Entity Amount
186 D4 & J 8'A8
! 4 & )" 8
1 A
19 -& "CA(
! 1 ( "8AA

Total $ 497,600




COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

4. INTERFUND TRANSACTIONS

% %
i) + ? i) 1"
a. Due from/to other funds:
Receivable Fund Payable Fund Purpose Amount
2 : 38" ('(((# % % 9. J A ""AA)
2 : @ 2 ; T % % 9, "8
Total $ 801,365
b.  Transfer in/out to other fund
Transfer out Transfer in Purpose Amount
2 ; %4 ; o % J " (
@ 2 2 : % % . A" )"
Total $ 587,998
5. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
& % % H (" ( 1 <
Mantenimiento $6,120,000 Other
General Obras Loan Governmental
Description Fund Municipales Fund Fund Funds Total
& % J A8 J J "™A J '( J '8 "'88
& % A8'( " 0 0 0 A8'( "
Total $ 472,578 $ 133,772 $ 233,248 $ 858,051 $ 1,697,649
6. UNEARNED REVENUES
H l(ll ( <
Amount
Major fund — General fund:
. (80 ( 0(
% J " )8'8"8
Other Governmental Funds:
; 6 ; % <
| K F % (8)
| & &4 10 B& "A

Total $ 1,673,352




COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF VEGA ALTA

Notes to Basic Financial Statements
For the Fiscal Year Ended June 30, 2017

7. CAPITAL ASSETS

E 6 %
J ! % , &
( 2845 4 A #
U <
Balance Balance
Governmental Activities: June 30, 2016 Additions Retirements June 30, 2017
Capital assets, not being depreciated:
# ICHC 3 ) I YCrO
A 8)8 8 " ) A 8" 8)'
Total capital assets not being depreciated "8 "DA )" AT
Capital assets, being depreciated:
5 " K AT ( " "((A"888
/ ))) A ¢ ( AC A
#K ¢ ) ( ¢ )
96 AY ") A "A" 8A" ( A"
Total cost basis of capital assets subject wigy g y " ST
to depreciation and amortization )R AT SRp) 8 ( AR )"8
Less accumulated depreciation for:
> ' A )") AT A
/ A A ‘A ) )0
#K ¢ " 8'A ( ¢
96 A"8" )" ")'A 8A'8 A" A™(
Total accumulated depreciation 8A" A " A( ") ('( 8A"8 8"8"
Total capital assets being depreciated, net "8A ")) ") A tg8r
Governmental activities capital assets, net $ 52,473,435 ($ 1,104,078) ($ 290,785) $ 51,078,572
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Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

7. CAPITAL ASSETS (CONTINUED)

> <
Governmental activities: Amount
2 J ™ 8A
% 4
% * )'(
A
I .
"(A
Total depreciation and amortization expense $ 3,980,071
8. LONG-TERM LIABILITIES
g0 % HooC <
Beginning Additions or Payments or Ending Due Within
Description Balance Adjustments Deductions Balance One Year
2 % %
A (G I B (ORI B (I N ((¢
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MUNICIPALITY OF VEGA ALTA

Notes to Basic Financial Statements

8. LONG-TERM LIABILITIES (CONTINUED)
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

8. LONG-TERM LIABILITIES (CONTINUED)

Balance at
June 30,
2017
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF VEGA ALTA

Notes to Basic Financial Statements
For the Fiscal Year Ended June 30, 2017

8. LONG-TERM LIABILITIES (CONTINUED)

C. Property taxes debt - Law No. 146
1 + 17 H

D. Compensated absences F 0 4
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Christmas bonus F
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Note 18,

and Property tax advance -

%

9. DEFERRED INFLOWS OF RESOURCES - GOVERNMENTAL FUNDS
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF VEGA ALTA

Notes to Basic Financial Statements
For the Fiscal Year Ended June 30, 2017

10. NET INVESTMENT IN CAPITAL ASSETS

% % % n n % % % n
,& H l(ll ( n <
Description Amount
J "
3 Il( wn
@ % % B ((
Total $ 38,992,454
11. FUND BALANCE
& H C (" % <
Debt Obras $6,120,000 Other Total
General Service Municipales Loan Governmental Governmental
Fund Fund Fund Fund Funds Funds
Restricted:
@ J 8" J 0 J 0 J 0 J o J "8"
% 0 "AAT 0 0 0 "A A
Commited:
2 0 0 0 0 )" ( )" (
0 0 ) (" A( AT A'(8 "(A "8 )
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% 0 0 0 0 " A( " A(
4
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0 0 0 0 "'A8 "'A8
| 0 0 0 0 )" )"
Unassigned N "8 0 0 0 0 N "8
Total fund balances $ 2,090,627 $ 2,842,453 $ 910,840 $3,147,771 $5,170,631 $ 14,162,322




COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF VEGA ALTA

Notes to Basic Financial Statements
For the Fiscal Year Ended June 30, 2017

12. PROPERTY TAXES
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

13. MUNICIPAL LICENSE TAXES
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14. SALES AND USE TAXES
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF VEGA ALTA

Notes to Basic Financial Statements
For the Fiscal Year Ended June 30, 2017

14, SALES AND USE TAXES (CONTINUED)

/ 1
1 H A (A
43
& $, & ; ;&
: 5 * 1 2:5
A " &
@;/%8" % 2:5 1.4
% % & ,
& H ( 8G - 43 %
, G &, 0%
% % & - ,
; % G % % <
, G % ; % %
, G % ! ; %
! ;
; % % Y%
, G % / :
% % - # ,
43 i
% % (, G 43
; % ., G % % <
, G % ;0,4 A
; % & %
&I!
, G % ! ;
6
, G % / :
% % - # ,
& $,) ; @;/ " %
5 * 1 2:5 " 0
% %
% % & ,
& H ( G . )
@;/ @;/ * "G G
; 1:8&, 1:& (A ( % J8 " A" @ 1:&
, G 1:&, 1:& (80

2:5 6
& $, ), &
0 %
2
%
1 4 :
, &
@;/%&, ;
% ,
: %
.2 : 6
6
%
0 %
%
: %
2
% ,
G, &
@;
) & I
% 1:&
" 88, G



COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

14. SALES AND USE TAXES (CONTINUED
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15. INTERGOVERNMENTAL REVENUES - GENERAL FUND

A. Intergovernmental revenues in the general fund are comprised of the following:

Amount
& % 6 1 % 1 J
9 s
5 ; "A
Total $ 5,204,299




COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

15. INTERGOVERNMENTAL REVENUES - GENERAL FUND

B. Licenses, permits, fines and charge for services revenues in the general fund are comprised of the

following:
Amount
@ ! (
4 )
! "")A8
"8
B ¢
; " A(
Total $ 369,571
16. PENSION PLAN
General description
% 9 -1 4
2 ! / 914 914 0 % *
% ! t
! %
, H "™ % ¢
& $ ,AA ") & AA? H ") % tNC
& $, % 8 )N( & 7 ) & ")) b
%ot )
& $,°%( 4 % A" ))) & AA & % H
«c H "Cn
9 & AA & 0 b & "(
1 * 4 (G % , 3
4 «C % 4 "
% , 5 % %
% :
9 Ho " (™& $, ("8 " %
914, & % & AA &
t 4 ((( 1 ) , 1 %
: < %
) & AM"& 4 W H ¢ (" ) )

64



COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

16. PENSION PLAN (CONTINUED)

Participant of the Program
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

16. PENSION PLAN (CONTINUED)
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF VEGA ALTA

16. PENSION PLAN (CONTINUED)

Termination benefit: % %
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Notes to Basic Financial Statements
For the Fiscal Year Ended June 30, 2017
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF VEGA ALTA

Notes to Basic Financial Statements
For the Fiscal Year Ended June 30, 2017

16. PENSION PLAN (CONTINUED)

Pension Computation
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

16. PENSION PLAN (CONTINUED)
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

16. PENSION PLAN (CONTINUED)

Special laws and pensioner additional benefits: % 00 0 %
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

16. PENSION PLAN (CONTINUED)
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF VEGA ALTA

16. PENSION PLAN (CONTINUED)

Notes to Basic Financial Statements
For the Fiscal Year Ended June 30, 2017
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

16. PENSION PLAN (CONTINUED)
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF VEGA ALTA

Notes to Basic Financial Statements
e Fiscal Year Ended June 30, 2017

For th

16. PENSION PLAN (CONTINUED)
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

16. PENSION PLAN (CONTINUED)
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

16. PENSION PLAN (CONTINUED)

Sensitivity of the Proportionate share of the Net Pension Liability to Changes in the Discount Rate
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Notes to Basic Financial Statements

COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

17. TAX ABATEMENTS (CONTINUED)
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

17. TAX ABATEMENTS (CONTINUED)
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

17. TAX ABATEMENTS (CONTINUED)
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

17. TAX ABATEMENTS (CONTINUED)
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF VEGA ALTA

Notes to Basic Financial Statements

17. TAX ABATEMENTS (CONTINUED)

For the Fiscal Year Ended June 30, 2017

Amount

Percent Abated
Act’s Name Tax Category Abated  FY 2016-17
Act 135 of 1998, as amended - 3 - ! )(G J" )" )8
)(G 8™ (

8(G 8 A
$ 546,164

Act 73 of 2008, as amended - . 3
% & - ! )(G J A"

)(G ‘0

8(G "(8
$ 1,254,552

Act 20 of 2012, as amended - ., -

Act 74 of 2010, as amended - %
& -

18. COMMITMENTS AND CONTINGENCIES

a. Federal grants:

%

b. Claims and lawsuits:
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COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

18. COMMITMENTS AND CONTINGENCIES (CONTINUED)
B " i I (C(((

% % %

% ,

c. Offset of general and special obligation bonds and notes undisbursed escrow cash balances, property tax and
sales and uses tax deposited at the Government Development Bank of Puerto Rico:
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5 " / - % % %
2:5 |
n 2 : 5 n n %
% % % *
2:5,/ % H o " %
% % <
Bond/Note Payables and Deposits in GDB June 30,2017
2 % % J ) "
Total Outstanding debt ) I (({
" N (AC
3 % ; %
&9 8 "A
3 b -
& K3 '(
3 % 1 "AC
Total cash available to be offset (GH¢)

Total outstanding principal debt balance $ 9,075,725




COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF VEGA ALTA

19. RESTATEMENT OF FUND BALANCE AND NET POSITION

%

%

Notes to Basic Financial Statements
For the Fiscal Year Ended June 30, 2017

%

% % % <
Government-
Fund Financial wide Financial
Statements Statements
Net Position
Description Debt Service Fund Governmental Activities
Total fund balances/ net position, at
beginning of year, as previously reported $ 1,928,033 $ 13,255,987
@ % 8"
3 % * I|( wn I|( wn
Fund balance/ net position, beginning as
restated $ 3,001,905 $ 13,753,541
20. SUBSEQUENT EVENTS
Impact of the Certified Fiscal Plan of the Commonwealth of Puerto Rico
@ %
; @ S b
% 1
LY. (0 K & "
'G % ¢
2017-18 2016-17
Revenue Source Budget Budget Difference Percentage
4 %
J 0 J A8 JA ™ 8) 0 (G
4 % ( G
" 8 " "0 ("A 0 8G
, GUS$S % A A™ 0AG
% % "((( "((( 0 G
Total $ 7,494,279 $ 8,712,401 $(1,218,122) 13%




COMMONWEALTH OF PUERTO RICO Notes to Basic Financial Statements

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

20. SUBSEQUENT EVENTS (CONTINUED)

& * %

" .9 & ;9 &

Implementation of the “PayGo” system for the payment of pension plan’s benefits and employer contributions

1 -9 1 4 914 + ? !
@ " 9 4 % & 1@ 94&,/ . 6 914
%o (0, o
" b Hoo"m (" o+ 29 % .3
% % %
r I: % %
% , 914 % % % %
% % % * + 2
2 % % - , 9
% % ! ! 2 ?
1 . B + 2 4 7 % H ( %
8 G (0 4 # % & 3 % &3 %
i % + 2 )2
/ *
% % % %
A % ! %
% * % t 2 %
t %
(0 % 1
Hurricanes Irma (DR-4336) and Maria (DR-4339)
; 4 " ( 4 % " (" ! | [ A
K 6 %
[ <& & 5 "5 6 5 U U
v R "2 "2 %"I1 "H H # "HRL"#G6
$ " @ S % "4 4 H 3 K 5 W A
1 3 4 4 % J7) t
% %
H * | / 4 % ("1 R ! A
/ ! % 3
4 4 % (C( ) J( o %o %
1 %
% ! %
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF VEGA ALTA

Notes to Basic Financial Statements
For the Fiscal Year Ended June 30, 2017

20. SUBSEQUENT EVENTS (CONTINUED)
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF VEGA ALTA

Budgetary Comparison Schedule-General Fund
For the Fiscal Year Ended June 30, 2017

Variance with
Actual Amounts Final Budget
Budgeted Amounts (Budgetary Basis) Positive
Original Final (See Note 1) (Negative)
REVENUES:
J ( J ( J (" J 0
8" 8 8" 8 G "A8
)t A )t A ")’ @0
# "« (« )8 x:
/ g8 (" A 8 (" A g " A A(
/ 8 "((( 8 "((( ("M A8
! {(« C(( 88 8 " A
@ ) C(C ) (W (@) AQ" (
8A () 8'A () AY8)'8 A "AA T
Total revenues after carryover 8'A () 8'A () AY8)"8 A "AA "
EXPENDITURES, ENCUMBRANCES AND OTHER FINANCING USES:
<
2 ¢ A O )y 8)
% "8 NYA ( 8" )
4 ") A '8) A A" A
9 A" "AA A (A8 (8
B " " g o s
Total expenditures, encumbrances and other financing uses 8'A () 8'A () G 0"
EXCESS (DEFICIENCY) OF REVENUES OVER (UNDER)
EXPENDITURES, ENCUMBRANCES AND OTHER FINANCING
SOURCES (USES) J 0 J 0 J """ J "A8 " )"
Explanation of Differences:
4 p <
& % % 1 % ? % J AD8)8A
: 0% 288& <«
28& 8" 8
Total revenues and other financing sources as reported on the statement of revenues, expenditures, and changes in fund
balances J A'AA™"
Uses/outflows of resources:
& % % 1 % J "
: 0% 288& <
$ M A 88 (
%
28& % _)s
Total expenditures and other financing uses as reported on the statement of revenues, expenditures, and changes in fund
balances J ;)

See notes to the Budgetary Comparison Schedule- General Fund.



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF VEGA ALTA

1. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

a.

Budgetary Control
%
34288 "
# %
# ,
# ,
%
o 3428&
%
% 6 ,
% %
@

%

%

%

%

%

Notes to Budgetary Comparison
Schedule- General Fund
For the Fiscal Year Ended June 30, 2017

%

%
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF VEGA ALTA

Schedule of Proportionate Share
Of the Net Pension liability

# %
4 # Y%
09
4 $ # %
Notes to Schedule:

Benefit Changes:/ ("%
0

n

Changes Assumptions: / (

85 91

# %

%

For the Fiscal Year Ended June 30, 2017

2015
(¢ (G
J L ] n 88II)AA
J ) '8
09 (A G
J AA
(A G
%
1): #
$ 1 -/ 4 <



COMMONWEALTH OF PUERTO RICO Schedule of Contributions

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

2015
16 % & u J " " 88M)AA
% ! & 16 % 0
% : 9. J " " 88")AA
F9 J ) '8
% 09 (AG
Methods and Assumptions Used in Calculation of the ERS’s Annual Required Contributions
3 % "
% 5 4 9 - h <
& K * K &
/ , G
/ ! ! 8, G'$ / / /
5 |/ A )G 5 5 2 @% (F5 5
.
! A )G
4 / " (G , $ H " (
& $,88 :
0 <
; & $, "V 0o
! : %
4 &4, ; % & $, "v0
9 ! % :
: % 4  && &
% " %%
((((G "
% & $,
0 I <
! %
% % - (( ) G
3 0))A % ) G
30)A % ; : :
% " % %
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COMMONWEALTH OF PUERTO RICO Notes to the Required Supplementary information

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017
, 2845 4 $8"& : ! 0
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF VEGA ALTA

Financial Data Schedule
For the Fiscal Year Ended June 30, 2017

Housing
Choice
Vouchers
Line ltem # Description (CFDA No. 14.871)
BALANCE SHEET
Assets Current Assets Cash
F3 J 'A 8
0@ ! )
F1 # % '8 )
100 Total Cash J ) ")(
& ! % 0 1& 0
& ! % 0 "A(
; ! 0
: & b & 0; 0
150 Total Current Assets (@)
Non-Current Assets 0
Fixed Assets: 0
8A ; " 96 D 0& 0
88 & : 0
160 Total Capital Assets, Net of Accumulated Depreciation 0
180 Total Non-Current Assets 0
290 Total Assets and Deferred Outflow of Resources J ()
Liabilities
and Equity Liabilities
& ) )( '8)
& % F 1& 0
& » F@ 2 0
310 Total Current Liabilities 8)
$ 0 # % 0@ 0
350 Total Non-Current Liabilities 0
300 Total Liabilities J '"8)
400 Deferred Inflow of Resources 0
Equity Equity
(A $ 1/ &
A 1 $ J (
A 3 $ "
513 Total Equity - Net Assets/Position J)"
600 Total Liab., Def. Inflow of Res., and Equity - Net Assets/Position J (@)

4 ;




COMMONWEALTH OF PUERTO RICO Financial Data Schedule

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

Housing
Choice Vouchers
Line ltem # Description (CFDA No. 14.871)
INCOME STATEMENT
(CIC 132 1&@ 2 J vt
« / / 03 0
A(( ; ! A (
« @ 1 A8")
(¢ / / 01 -
70000 Total Revenues J 8"(
Expenses Administrative:
) « & 4 - (A
) « & ; 0
) « 9 5 % 0& 0
) 8(( @ o 0
91000 Total Operating - Administrative (A
)8 (( @ 2 9. A8
)88(( 5 - %0@ 0
96000 Total Other General Expenses A8
96900 Total Operating Expenses J
97000 Excess of Operating Revenue over Operating Expenses J 8 "8
) "W 1 & 80"
) " ( 1& % o A"A
) A(( : 9. 0
90000 Total Expenses J AY "
10000 Excess (Deficiency) of Total Revenues Over (Under) Total Expenses J )W
Memo Account Information:
T (°( 5 96 J &
(A &: J 0
T ( & 96 J "
T ( | & 96 J "(
T X 3 & %
T ( $ % 3 & % -
4 ; 4



COMMONWEALTH OF PUERTO RICO Notes to the Financial Data Schedule

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017

1. BASIS OF PRESENTATION

; 4 ;-4 4 |
K " % , iy 1
% % 1 & 1& 1 9 &
19& 6 % 3 ; ! 4 3;14,10& 34 :
| 3% = 13: 13:
: 3;14 6 A ;T "4 U I
13:

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

/ 6 3;14" 14
N %
" 6 % 19& ,



COMMONWEALTH OF PUERTO RICO Schedule of Expenditures of Federal Awards

MUNICIPALITY OF VEGA ALTA For the Fiscal Year Ended June 30, 2017
Pass-
Federal through
Federal Grantor/Pass-through CFDA Entity Passed
. Identifying Through to
Grantor/Program or Cluster Title Number Number Sub-recipients Expenditures
U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT:
: <
4 | K A $& J 0 J
4 ! A" & 0 g™ -
0 T (@
& <
5 *2 F4 - A, $eK 0 Ag 8
0 4 H <
| @ &:4 10 B& A A $-K 0 )8" (
Total U.S. Department of Housing and Urban Development 0 1,433,872
U.S. DEPARTMENT OF TRANSPORTATION:
<
: " 2 G ( & 0 0"
Total U.S. Department of Transportation 0 209,532
U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES:
0 T &
& 3:9%¢
4 5 *2 )", 8) $&K 0 8
Total U.S. Department of Health and Human Services 0 26,817
TOTAL EXPENDITURES OF FEDERAL AWARDS $ - $1,670,221
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COMMONWEALTH OF PUERTO RICO Notes to the Schedule of Federal of Awards

MUNICIPALITY OF VEGA ALTA For the Fiscal Year June 30, 2017

1. BASIS OF PRESENTATION

4 9. ; &
K & 0 % , %
, 4
6 3,4, Code of Federal Regulations ((" Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards 3 2
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
9. 4 % " 4
I K I K,9. 1 %
3 2 " . %
% , 9. I K % 6 % 3.4,
| 3% 4 6 & % 1&
; & M ) %
% %
6 ,
4 % * + F ?
% % , 3
2 6 F % %
0 % $ $& %
% $8K % ,
3. INDIRECT COSTS
(G
ot (
4. RELATIONSHIP TO FEDERAL FINANCIAL REPORTS
& 4 @ 2 ;
: %
4 9. ; & ¢
Other
Governmental
Description Funds
. 4 9. ;
& J 8 (
$ 0 . 8" "
$ 4,308,108




INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Independent Auditor's Report

$ % &
QDL
/ - +%,002 /
3 4
1 5 41 5607
8 % $ 9 1 5 +-1 1 5 1., 1%
/ ; I 5601
Internal Control Over Financial Reporting
<
&
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Compliance and Other Matters

/

The Municipality's Response to Findings

The .
$ 1

Purpose of this Report

|

Report on Other Legal and Regulatory Requirement

Torres, Hernandez & Punter, CPA, PSC
Certified Public Accountants

Carolina, Puerto Rico
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND REPORT ON
INTERNAL CONTROL OVER COMPLIANCE OF FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE

Independent Auditor's Report

Report on Compliance for Each Major Federal Program

$ % &
/ 25
i ( )* +*,-l . §
i /
1
Management’s Responsibility
/
|
Auditor’s Responsibility
2 4 $t . §
/ 1
A
1 1 A /
11 8 % $  +*x* % / "% % /
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Opinion on Each Major Federal Program
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Report on Internal Control Over Compliance

Purpose of this Report

Torres, Hernandez & Punter, CPA, PSC
Certified Public Accountants
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF VEGA ALTA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2017

Part | - Summary of Audit Results:

Financial Statements

4 / !
Internal Control Over Financial Reporting:
= B C DDD
B C .
8
B C
Federal Awards
Internal control over major programs:
= B DCDDD
B DDDDDD C
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/ 1
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF VEGA ALTA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2017

Part Il - Findings Related to the Financial Statements:

FINDING NUMBER 2017-001: REQUIRED CLAUSES NOT INCLUDED ON CONTRACTS

CONDITION: We selected sixteen (16) contracts for examination. We noted the following required clauses were not
included, stating the following:

1. That the contracted party will not enter in contractual relationships or acts that represents a conflict of interest with
the Municipality (1 Contract),

2. Thatthe contracted party has no knowledge of any Municipality's official or public employee having direct or indirect
interest in the contract, (1 Contract),

CRITERIA: Sound government management requires disclosure of such information when a contract is prepared in
order to safeguard municipal interest. Also, to comply with the following applicable laws and regulations related to
contracts as detailed for each instance above as follows:

Instance 1 -

Article 5, G, Law No. 237 of August 31, 2004,

Article 5, sections (g) and (m), Law No. 84 of June 18, 2002,

Article 3.3 Law No. 12 of July 24, 1985, as amended,

Administrative Bulletin No. OE-1994-11,

Memorandums No. 07-93 and No. 93-04 from the Office of the Governor of Puerto Rico, and
Circular Letters No. 95-05 and 94-01 of the Governmental Ethics Office.

Instance 2 -

Article 5, sections C and F Law No. 237 of August 31, 2004,

Article 5, sections (e), (k) and (n), Law No. 84 of June 18, 2002,

Article 3.3 Law No. 12 of July 24, 1985, as amended, and

Circular Letters No. 2002-05 and 95-05 of the Governmental Ethics Office.

CAUSE: Internal control procedures to assure that contracts include all clauses required by laws and regulations were

not effective enough during this fiscal year. Contracts were not properly verified by the officials preparing then to assure
this information was contained in contracts before signature.
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF VEGA ALTA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2017

Part Il - Findings Related to the Financial Statements (Continued):

FINDING NUMBER 2017-001: REQUIRED CLAUSES NOT INCLUDED ON CONTRACTS (CONTINUED)

EFFECT: The Municipality is not properly safeguarded.

RECOMMENDATION: To strengthen present control procedures to assure all contracts prepared contains all the
necessary clauses and information, as required by present laws and regulations, and by state and federal agencies.
One employee should be designated to verify contracts before signature to ensure they are complete in terms of
required clauses before signature. We also recommend that an employee be designated as preintervention officer to
verify all contracts prepared.

MANAGEMENT RESPONSE: See corrective action plan.

FINDING NUMBER 2017-002: BIDS FILES NOT FOUND

CONDITION: For two (2) bids examined, one file was not found.
CRITERIA: To comply with chapter 8, part 1, section 4 of the OCAM Ruling for Municipal Administration.

CAUSE: The Municipality has not implemented a strict policy of verifying and filling all bid files prepared for every bid
celebrated, to assure that all documentation required under internal control policies and applicable laws and regulations
is available, before filing them.

EFFECT: Bids are not properly filled and municipal interests is not adequately protected. Also, without documentation
that the bidder awarded or contractor obtained was properly realized, we were unable to verify that the municipality
comply with the bids ruling.

RECOMMENDATION: To strengthen procedures to assure that all the bid files are properly filled and includes all
documents required by applicable laws and regulations. An employee independent of the Finance Department and
the Bid Board should be designated to oversee this procedure.

MANAGEMENT RESPONSE: See corrective action plan.
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF VEGA ALTA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2017

Part lll - Findings and Questioned Costs Related to Federal Awards:

No findings related to the federal awards were noted.
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF VEGA ALTA

SCHEDULE OF PRIOR AUDIT’S FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2017

Prior Audit’s Findings and Questioned Costs:

No findings presented in prior audits.
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